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With a little over four months remaining until you can begin filing your 2021 tax
return, now’s the time to kick your tax planning into high gear. Also read

about how to give your business a financial check-up, and becoming aware that
inflation is with us and what you can do about it.

Please call if you would like to discuss how this information could impact your

situation. If you know someone who could benefit from this newsletter, feel free
to send it to them.

Upcoming dates:

September 15

- Filing deadline for extended 2020
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Time to Schedule Your Tax trusts & estates
Planning Session

Now is the time to schedule a tax planning
appointment. If you are on the fence, here are
some things to consider: October 15

* It can make a difference. This is - Filing deadline for extended 2020
especially true if you have a major event
that occurs during the year. For example:
Even in uneventful years, external forces
like new tax laws can be managed if
planned for in advance. returns

o Selling a house? You can avoid taxes
if primary residence requirements are
met.

o Starting a business? Choosing the
correct entity can lower your taxes
every year!

o Getting ready to retire? Properly
balancing the different revenue
streams (part-time wages, Social
Security benefits, IRA distributions
and more) has a huge impact on your
tax liability.

individual and C corporation tax

o Put yourself incontrol. Timing is important
when it comes to minimizing taxes, and the
timing is often in your control. For instance,
bundling multiple years of charitable
contributions into one year can create an
opportunity to itemize deductions. Plus
holding investments for longer than one
year to get a lower tax rate, and making

efficient retirement withdrawals are other .
examples of prudent tax strategies that you Give Your Business

control. an End-of-Summer
Check-up




o There are tax planning opportunities for
every level of income. There are tax
strategies to be implemented at all income
levels, not just those at the top of the tax
bracket. Tax deductions are available for
student loan interest, IRA contributions and
others even if you claim the standard
deduction. Certain tax credits (called
refundable credits) will increase your refund
even if you don’t owe taxes. Missing any of
these tax breaks can unnecessarily
increase your taxes.

o There may still be COVID tax breaks.
While it’s true that many one-time tax
breaks were offered for only the 2020 tax
year, there are still plenty of COVID tax
breaks available in 2021. Some of these
tax breaks include an expanded child tax
credit, an increased child and dependent
care credit, the ability to roll forward unused
funds in your Flexible Spending Account
and charitable deductions that are available
to all taxpayers, even if you don’t itemize
your deductions.

¢ You have help. Tax planning is often as
simple as looking for ways to reduce
taxable income, delay a tax bill, increase
tax deductions, and take advantage of all
available tax credits. The best place to start
is to bolster your level of tax knowledge by
picking up the phone and asking for
assistance.

Thankfully, it's not too late to get on track for
2021. If you haven’t scheduled a tax planning
session, now is a great time to do so.
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Even Non-Income Tax
States Have Taxes

With the increased popularity of working-at-home, you may
consider moving to one of the nine states that don't impose an
individual income tax. Before doing so, you should understand
how each of these states raises its revenue. And then consider
how you can reduce your tax obligation in your current home
state.

Here's some help.

According to Kiplinger and the Tax Foundation, here is how the
nine states that collect no individual income taxes collect money
from their residents.

Alaska

o Alaska is one of five states with no sales tax, but local
jurisdictions may impose sales taxes, with rates reaching
7.5%. The average is 1.76%.

¢ The median property tax rate is $1,182 per $100,000 of
assessed home value, slightly above the national
average.

Florida

o The statewide sales tax is 6%, but local jurisdictions can
add up to 2.5%, with an average combined rate of 7.08%.

e The median property tax rate is $830 per $100,000 of
assessed home value, a middle-of-the-road figure
nationally.

Nevada

o The state sales tax rate is 6.85% while local jurisdictions
can add up to 1.53%. The average combined rate is a
lofty 8.23%.

e The median property tax rate is $533 per $100,000 of
assessed home value, one of the lowest in the country.

New Hampshire

o Besides no state income tax, this tax haven has no state
or local sales taxes.

e Property tax is the main revenue source. The median
property tax rate is $2,050 per $100,000 of assessed
home value, the third-highest rate in the U.S.

South Dakota

e The 4.5% state tax may increase to an average combined
rate of 6.4%, below the national average.

¢ The median property tax rate is $1,219 per $100,000 of
assessed home value, above the national average.




Tennessee

e Tennessee previously had an income tax on dividends
and interest, but it disappeared after 2020. The current
7% state sales tax rate may be combined with a 2.75% on
sales of single items for an overall maximum rate of
9.55%, the highest in the U.S.

¢ The median property tax rate is $636 per $100,000 of
assessed home value, below the national average.

Texas

e The sales tax in the Lone Star state is 6.25%, plus local
jurisdictions can add up to 2%, with an average combined
rate of 8.19%, which is well above the national average.

¢ The median property tax rate is $1,692 per $100,000 of
assessed home value, which is a tie for the seventh-
highest rate in the country.

Washington

¢ Municipalities can increase the 6.5% state levy by 4% for
an average combined rate of 9.23%, the fourth-highest in
the nation.

e The median property tax rate is $929 per $100,000 of
assessed home value. This is middle of the pack.

o Unlike the other eight states, Washington has an estate
tax, with a $2.193 million exemption (indexed for inflation).
Tax rates range from 10% to 20%.

Wyoming

e The 4% sales tax may be increased by municipalities for a
combined rate of 5.33%. This is the eighth-lowest in the
u.s.

¢ The median property tax rate is $575 per $100,000 of
assessed home value, tied for the tenth-lowest in the
nation.

Here are some ideas to lower your property and sales tax
bills:

Appeal your property’s valuation assessment. You may be
able to lower your property tax bill by providing evidence that your
home’s assessed value should be lower. Start your appeals
process by contacting your county assessor’s office. Some
appeals can be done online, while others may require a visit to
your assessor’s local office.

Shop during tax-free weekends. Many states feature one or two
weekends each year where sales taxes are suspended. These
sales tax holidays sometimes correspond to high volume
shopping periods, such as back-to-school sales in late summer.

Deduct sales taxes on your Form 1040 tax return. You're
allowed to deduct up to $10,000 of combined property taxes and
sales taxes on your tax return, so be sure to look into this




deduction if you itemize your Schedule A deductions. The only
potential headache if you deduct sales taxes is needing to track
and record all sales taxes you’ve paid throughout the year.

As always, should you have any questions or concerns regarding
your tax situation please feel free to call.
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